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The More Things Stay the 
Same, the More they Change 


S ix billion dollars and over a year of 
campaigning later, and it would ap- 
pear that the status quo remains. 
Obama is still the president; the Democrats 
control the Senate; and the Republicans 
control the House of Representatives. On 
the surface, “nothing has changed.” Taken 
at face value, this is correct. As we have 
explained many times before, both Obama 
and Romney are defenders and advocates 
of the capitalist system. Nothing funda- 
mental was going to change no matter who 
won. However, looks can be deceiving. 

As Marxists we must look beneath the 
surface at the underlying and contradictory 
processes taking place in the depths of so- 
ciety. In reality, these elections represent a 
significant shift to the left, albeit within the 
limited constraints of the current U.S. po- 
litical panorama. 

There’s more than meets the eye 

Compared to the genuine enthusiasm 
of 4 years ago, there is a notable lack of 
generalized optimism and enthusiasm on 
the day after the election. Despite the me- 
dia’s efforts to instill a sense of enthusiasm, 
national pride, and exhortations that we 
should all “take a moment to stand in awe 
of democracy,” the mood has been muted 
and indifferent, to say the least. The sense 
that something real is going to change is 
long gone. In 2008, millions saw a vote for 
Obama as an expression of their burning 
hope that life could be different. It was a 
vote for equality, opportunity, dignity, and 
above all: jobs. Fast-forward 4 years and 
the crisis has taken its toll on people’s lives 
and enthusiasm. It’s been called a “tale of 
two recoveries,” or a “growth recession” 
— growth for the rich and recession for the 
rest of us. For many, this time around, a 
vote for Obama was a vote just to try and 
stay afloat, an attempt to hold on to the 
little hope that remains as the crisis grinds 
on and on. 

For millions of Americans, a vote for 
Obama was a vote against cuts and auster- 
ity. Unfortunately, that is precisely what 
they will get in his second term. 

That Romney and Obama were run- 
ning neck and neck in the run up to Elec- 
tion Day was due to a variety of reasons. 
The media needs to sell advertising, so 
building the election up as a nail-biter 
was in their interest. It is also a reflection 
of the total impasse of the two main capi- 
talist parties, neither of which can offer a 
real and convincing solution. Ultimately, 
it boils down to the fact that most people 
saw no real difference between the two, or 
at least, no difference that would compel 
them to make an extra effort to get out and 
vote. The minor surge in votes for Obama 


in a few key states had more to do with 
voting defensively than any real enthu- 
siasm for his presidency. It was a classic 
case of “damned if you do, damned if you 
don’t.” Neither candidate offered a way 
out of the crisis, and millions instinctively 
understood that. 

2008 saw the highest presidential 
election turnout since 1960. Curtis Gans, 
director of American University’s Center 
for the Study of the American Electorate, 
estimates that turnout in every state but 
Iowa will be below that of 2008. In most 
states, turnout was even below 2004. He 
estimated that only 126 million, or 57.5% 
of Americans voted for at least one office 
or ballot initiative. Only 1 19.5 million vot- 
ed for the presidency, as compared to 131 
million in 2008. According to Gans, “This 
was a major plunge in turnout nationally. 
Beyond the people with passion, we have a 
disengaged electorate.” 

In Alaska, 25% fewer came out as 
compared to 2008. In Arizona, almost 19% 
fewer bothered going to the polls. 7% few- 
er turned out in Maryland. This, despite the 
hubbub about the record number of early 
voters (32 million cast their ballots by mail 
or in person before election day). Some of 
this drop may have been due to the chaos 
caused by super-storm Sandy, but it can- 
not account for the nearly across-the-board 
drop in interest nationally. 

The difference this campaign season 
was palpable. There was a marked lack 
of yard signs, bumper stickers, flags, and 
even water cooler discussions about the 
presidential candidates. The media moved 
might and main to cast the debates as the 
most important in generations, but interest 
was still flat. There were far more signs in 
favor or against particular ballot initiatives 
than there were for specific candidates. 
Just as the flag-waving and enthusiasm for 
war waned in the years after September 1 1 , 
enthusiasm for Obama has fallen measur- 
ably, and this should come as no surprise. 

With Obama’s limping record after 
promising the stars, his approval rating 
hovering below 50%, and the economy 
still in a mess, a Romney victory could 
well have been in the cards. Romney 
even demagogically used a variation on 
Obama’s 2008 slogan in the closing days 
of the campaign, telling audiences that if 
they would only vote for him, they would 
get “the change we really need.” If Ameri- 
cans really are shifting to the right (as the 
pundits love to say), they would have come 
out in 2008-like numbers for this new 
“savior of the middle class.” But people 
saw through Romney’s wolf-in-sheep’s- 
clothing act. The millions in Super PAC 
money made no real difference in the end. 
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By the time election day rolled around, just 
enough people held their noses and voted 
for Obama to push him over the edge. 

“Business as usual” 

This is the response of most Ameri- 
cans on the “morning after.” The brief 
change of scenery provided by the election 
has given way to the drudgery of everyday 
life. Everyone should go home now and let 
the pros take care of business. And busi- 
ness has been good under Obama. Far from 
being a “socialist” threatening their profits 
and property, Wall Street has benefited as 
never before under his administration. The 
only socialism under Obama has been “so- 
cialism for the rich.” When he entered of- 
fice, the very survival of many of the big 
firms on Wall Street was in question. Now 
the survivors are richer than ever. Profits 
and CEO pay have soared, while the in- 
come gap has widened to historic levels. 
Like all good speculators, the capitalists 
have hedged their bets. Their bread is but- 
tered no matter which party wins. 

With the bailouts, the debts and gam- 
bling losses of private companies were 
socialized, and now the rest of us are ex- 
pected to plug the gap. Largely as a result 
of these corporate handouts (plus the wars 
in Iraq and Afghanistan), the U.S. national 
debt is now estimated at over $16 trillion. 
This amounts to over $50,000 for each and 
every American. We are therefore all ex- 
pected to “share the pain.” By this, they 
mean that every child, woman, and man 
should magically cough up $50,000. This 
may not be much for a millionaire, but for 
the rest of us, that means a serious degra- 
dation in our quality of life. We say: make 
the rich pay for their crisis! 

Michael Bloomberg, the billionaire 
mayor of New York, who ran twice as a 
Republican before going “Independent,” 
threw his support behind Obama, although 
he considers Mitt Romney to be a “good 
and decent man.” In the aftermath of San- 
dy, this champion of the “free market” has 
his eyes set on billions in federal relief 
already promised by the president. Upon 
receiving Bloomberg’s blessing, the presi- 
dent gushed that he was “honored” to have 
secured the endorsement of “Mayor 1%”: 
“I deeply respect him for his leadership in 
business, philanthropy and government, 
and appreciate the extraordinary job he’s 
doing right now, leading New York City 
through these difficult days.” 

The capitalists will therefore be plenty 
satisfied with Obama’s victory. The stock 
market rallied on election day, in a clear 
sign of confidence that profits would con- 
tinue to be made no matter who won. Then 
today, the Dow Jones fell by 2.4%, as in- 
vestors realized that Obama has no solu- 
tion to the looming “fiscal cliff.” It is also 
a clear message to those who might think 
that his reelection means he can somehow 
avoid slashing social programs and servic- 
es: “Make the cuts, or else!” 

The Republican pundits are pulling 


out all the stops to put the brakes on any 
illusions that Obama’s second term will be 
any different from his first. They remind 
him that nearly half of voters voted against 
him — “you have no mandate!” Ordinary 
Americans think they have given him a 
mandate to implement a wide range of pro- 
gressive reforms. But he is in the pockets 
of big business. That his his real mandate. 
He is no longer even nominally “account- 
able” to the voters, as he cannot run for re- 
election in 2016. He is accountable only to 
the rich and powerful who really control 
this country. His role is act on their behalf 
to ram through the cuts one way or another, 
in one form or another. 

Many in the 1% would have pre- 
ferred the open class warfare of Mitt Rom- 
ney, who had his knives finely honed and 
openly displayed. They pumped millions 
into his campaign and had perhaps already 
factored a “Romney premium” into their 
stock prices. But the more far-sighted capi- 
talists understand the dangerous seas they 
are entering; they know they are lucky to 
have a man like Obama at the helm. An 
all-out assault on the unions could back- 
fire. Better to use subtler methods. Obama 
will administer the poison of austerity by 
the spoonful instead of by the bottle, but he 
will administer it nonetheless. 

Few are truly excited about the pros- 
pects for the future. Nonetheless, Ameri- 
cans are patient people. They will “wait 
and see” if anything will be different. But 
they will not wait forever. And when they 
tire of waiting, politics in America will 
never be the same. 


Democracy? 

The United States is a democracy. 
However, this needs to be qualified. It is a 
bourgeois democracy. That is to say, it is a 
democracy set up by and for the capitalist 
class — the 1%. 

For all hullabaloo about the won- 
ders of American democracy, not a single 
American actually voted for the President 
of the United States yesterday, the highest 
office in the country. Instead, they voted 
for “electors” who make up the Elec- 
toral College. The winner is not decided 
by a simple majority-rules popular vote. 
Instead, electors, distributed among the 
states in the same proportion as congres- 
sional representatives, cast their votes for 
the president at a later date. Most states are 
“winner take all” electoral votes, which 
means that even if 40% of the popular vote 
goes to a different candidate, the candidate 
receiving the most votes gets 100% of the 
electoral delegates. And yet, when you go 
to vote, the name of the presidential candi- 
date is listed, not the names of the electors 
you are actually voting for. And even then, 
those elected to the Electoral College are 
not legally bound to vote for the candidate 
they were assumed to support when they 
were elected. 

When it comes to campaigning, many 
states, including big ones, are largely ig- 
nored by the presidential candidates. Mil- 
lions in those states do not bother voting, 
as the result is usually more or less prede- 
termined. The left is routinely accused of 
encouraging people to “throw their votes 
away” by voting for parties to the left of 
the Democrats or urging the formation of 
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a labor party. But in states like Alabama, a 
vote for a Democratic presidential candi- 
date is also equivalent to a non-vote, and 
the same goes for Republican voters in 
California. These states are assumed to be 
“sewn up” for one party or the other. 

If this all seems confusing and undem- 
ocratic, it is because it is. The U.S. Consti- 
tution is famous for its many “checks and 
balances.” More than anything, these are 
intended to keep the working majority in 
“check” and to ensure the bosses have a 
nice and healthy financial “balance.” 

Compounding this travesty of genu- 
ine democracy is the fact that millions of 
citizens are disenfranchised or otherwise 
barred from voting, sometimes through 
legal means, sometimes through outright 
discrimination or intimidation. The mil- 
lions of immigrants who live, work, and 
pay taxes in the U.S. are likewise denied 
any say. Added to this is election day it- 
self, which takes place on a work day (the 
first Tuesday in November). If you have 
work or are unable to get a ride to your 
polling station, no democracy for you. If a 
hurricane strikes and tens of thousands of 
people are left for days without power, the 
show must nonetheless go on. 

There is no unified election-adminis- 
tering body or even standard for voting in 
the U.S. Every state and every jurisdiction 
has its own rules. Some use electronic vot- 
ing, some use punch cards, some use pens 
on scannable ballots, some issue receipts, 
some do not, some offer privacy booths, 
others expect you to mark your choices 
at a card table in view of everyone else. 
Polling stations are routinely shut down 
at “closing time,” even if there are still 
people waiting in line to vote. The results 
are often not known for weeks at a time, 
and if the armies of lawyers and judges get 
involved, can drag on for months. There 
is more standardization and accuracy with 
ATM machines and gasoline pumps, which 
never give you wrong change or a single 
drop of gas more than you pay for. 

Compare this to what is possible in 
supposedly “undemocratic” Venezuela, 
where the process of registering the pop- 
ular will is exceedingly transparent and 
democratic. Everyone votes electroni- 
cally on a touch screen. A paper receipt is 
then printed so the vote can be confirmed. 
The paper receipts are then placed in a se- 
cure box. The voter’s index finger is then 
dipped in purple dye which takes days to 
wear off, eliminating the possibility that 
they might vote again that same day. The 
polling stations remain open as late as nec- 
essary to ensure everyone can vote. When 
the station is finally closed, a manual count 
is made of a large percentage of the pa- 
per receipts, matching the results with the 
electronic votes to ensure there are no dis- 
crepancies. On top of all this, elections are 
held on Sundays, a day when almost no 
one has to work, and in cities like Caracas, 
public transportation starts from the early 
morning to late at night, and is provided 


free of charge. 

Even Jimmy Carter, who is no friend 
of the Venezuelan Revolution, has to ac- 
cept that it is the most democratic electoral 
process in the world. Venezuela is a bour- 
geois parliamentary democracy. It has a per 
capita GDP far lower than that of the U.S. It 
has a less-developed infrastructure than the 
U.S., with people living from the sprawl- 
ing metropolis of Caracas to the Amazon 
jungle. If this is possible there, then there 
is no reason why it is not possible in the 
U.S. Like so much else under capitalism, 
the reason is not technical, but political. 

Little wonder millions of Americans 
don’t bother voting at all. A pre-election 
poll by USA Today ! Suffolk University, 
of people who were eligible to vote but 
weren’t likely to do so, found that these 
“won’t-bother-to-vote” Americans backed 
Obama’s reelection over Romney by more 
than 2 to 1 . Two-thirds of them said they 
were registered to vote. Eight in 10 said 
the government plays an important role 
in their lives. And yet, they had been left 
so disillusioned by Obama, that they were 
likely to sit out the election, even if that 
meant Romney might well win. 

Even in the record-breaking 2008 
election, some 80 million eligible voters 
didn’t bother. This year, perhaps 90 million 
Americans who could have voted did not 
do so. According to the above-quoted Cur- 
tis Gans, “The long-term trend tends to be 
awful. There’s a lot of lack of trust in our 
leaders, a lack of positive feelings about 
political institutions, a lack of quality edu- 
cation for large segments of the public, a 
lack of civic education, the fragmenting 
effects of waves of communications tech- 
nology, the cynicism of the coverage of 
politics — I could go on with a long litany.” 

Given a viable mass alternative, mil- 
lions more would participate in the elec- 
tions. Ultimately, however, only a workers’ 
democracy can guarantee that everyone 
has a voice and a vote. 

Shift to the left 

Despite all this, the 2012 elections 
marked an important point of inflection 
in the changing consciousness of the U.S. 
working class. Demographics are shifting. 
Consciousness is shifting. Ten years ago 
a majority opposed same-sex marriage. 
Now polls show a majority are in favor. A 
plurality of young people say they prefer 
socialism to capitalism. A majority support 
raising taxes on the rich and oppose cuts to 
Social Security, Medicare, and Medicaid. 

Within the narrow limits of the Ameri- 
can political spectrum, Romney’s defeat 
represents a firm rejection of the far right 
wing and a shift to the left. The only reason 
the shift wasn’t more pronounced is that 
there were no viable alternatives. Only a 
mass labor party can give people the con- 
fidence that they are not “throwing their 
vote away” on a third party. 

Roughly 7 million voters who went to 
the polls did not bother voting for the pres- 


ident. Most of these were likely compelled 
to go to the polls to vote for or against this 
or that ballot initiative, feeling that they 
actually had more of a say in this than in 
deciding the presidency. 

There were 174 ballot measures voted 
on in popular referenda across the country, 
more than at any time since 1920 (the year 
Eugene Debs ran for president from his 
prison cell and received nearly 1 ,000,000 
votes). The results were broadly to the left, 
continuing the trend seen in the 2011 off- 
year elections. 

Colorado and Washington became the 
first states to decriminalize the recreational 
use of marijuana. Maine and Maryland be- 
came the first states to legalize same-sex 
marriages by popular vote. In Minnesota, a 
constitutional amendment to ban same-sex 
marriages was defeated, as was another 
amendment that would have imposed an 
anti-democratic Voter ID law. 

The Green Party’s Jill Stein and Cheri 
Honkala received an estimated 0.3% of 
the national vote, coming in fourth place, 
with 396,684 votes. This was double the 
Green’s showing in 2008, and triple their 
result in 2004. The various socialist cam- 
paigns received some interest as well, but 
in the grand scheme of the population were 
a tiny blip on the electoral map. On the one 
hand, this shows the growing interest in 
left-of-the-Democrats alternatives. On the 
other, it shows the limited scope and po- 
tential of any campaign that does not have 
serious resources and support behind it. 
Only a labor party, organically connected 
to the unions and their financial and deep- 
rooted social resources, can mount a real 
challenge to Wall Street. 

In other national elections, two infa- 
mously reactionary candidates were tossed 
out on their ears. Todd “legitimate rape” 
Akin was defeated in Missouri, as was 
Indiana’s Richard “rape pregnancies are 
God’s gifts” Mourdock. In Massachusetts, 
Elizabeth Warren, consumer advocate and 
darling of the liberal left, was elected to the 
U.S. Senate. In the narrow spectrum of the 
U.S. electoral setup, these all represent a 
shift to the left, but it is still a far cry from 
what is needed. 

We should therefore never lose sight 
of Gore Vidal’s oft-quoted remark that the 
U.S., in reality, has just one party, the party 
of property, and that it has two right wings. 
Romney and many candidates from the far 
right have indeed been defeated. But the 
other right-wing party is still in power. 

The Democrats have absolutely noth- 
ing to do with socialism. They are the 
furthest thing from “pro-worker.” At their 
most recent convention, they even cut their 
long-standing commitment — at least on 
paper — to strengthening the right to strike. 
When tens of thousands in Wisconsin 
protested Governor Walker’s anti-union 
legislation, Obama kept a safe distance in 
Washington. When tens of thousands of 
teachers, broadly supported by parents and 
the general public, went on strike in his 
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home town of Chicago, Obama remained 
committed to his friend and chief of cam- 
paign fundraising, Rahm Emanuel — the 
mayor of Chicago and the teachers’ most 
vicious attacker. 

Obama’s real record 
on labor has been out- 
lined above. These are 
not the actions of a 
“pro-worker” party. 

A genuine pro- 
worker party and gov- 
ernment would raise 
the minimum wage 
dramatically; institute 
a heavily progressive 
tax on the rich; pro- 
vide universal, quality 
health care and educa- 
tion; pass the Employ- 
ee Free Choice Act, 
repeal Taft-Hartley, 
and help every worker 
build a union; create 
millions of union jobs 
by launching a mass 
program of useful 
public works to build 
affordable housing and 
resilient infrastructure; 
curb carbon emissions 
and pollution and heavily fund alterna- 
tive energy; slash the military budget and 
pursue a policy of internationalist solidar- 
ity instead of predatory imperialism. The 
potential for such a party has never been 
greater. 

After Scott Walker rammed through 
his legislation despite the heroic efforts 
of Wisconsin’s workers, many feared it 
was only a matter of time before the Koch 
brothers’ blueprint for a new America was 
imposed everywhere. Defeating Romney 
and many of the anti-democratic ballot 
measures shows that the far right can be 
defeated. This will embolden many work- 
ers and young people to step up the fight in 
the years ahead. Now the Democrats must 
be defeated. 

The evils of lesser-evilism 

Things could have been very differ- 
ent if the labor leaders had spent the last 
four years building a labor party instead 
of “hoping for change” from Obama. The 
fact that ordinary workers have sincere 
illusions in Obama and the Democrats is 
understandable. The alternative of Rom- 
ney — a nationwide Scott Walker — scared 
many to the polls despite their disillusion- 
ment in his first term. 

But the union leaders know exactly 
what they are doing. They can’t be accused 
of being naive. And if they really are so na- 
ive as to believe that they can pressure the 
Democrats into turning on their Wall Street 
paymasters, they have no business leading 
us. The crisis does not allow for serious 
concessions to the workers. Even mas- 
sive protests and repeated general strikes 
are not enough, as we have seen in Greece 
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and Spain. To imagine that delivering a 
few million votes will be enough to stop 
the cuts and givebacks is to live on another 
planet. 



After spending an unprecedented 
amount of money backing Democrats in 
2008, the unions scaled back their direct 
contributions. But the net result was the 
same: an all-out effort to elect Democrats. 

As explained by Josh Eidelson in 
an article in The Nation : “The president 
passed labor-backed healthcare and bank- 
ing reforms, but barely offered lip service 
to the anti-union-busting Employee Free 
Choice Act. He appointed National Media- 
tion Board members who made it easier for 
airline and railroad workers to organize, 
then signed a law that made it harder. His 
stimulus funds kept teachers on the job, 
but his Race to the Top rewarded states that 
made it easier to fire them. After proposing 
a regulation restricting child workers from 
using dangerous equipment on factory 
farms, his Labor Department scuttled it.” 

Had Romney won, the unions would 
have likely organized a mass protest 
against austerity at his January inaugura- 
tion. Instead, they will almost certainly 
organize an inaugural rally in support of 
Obama, a candidate who represents... aus- 
terity. 

In the face of the bipartisan avalanche 
of austerity, they should be mobilizing the 
membership to fight back in the workplac- 
es, streets, and at the polls with a labor par- 
ty. Instead, they demobilize the member- 
ship, lower their expectations, and spend 
millions on supporting “labor-endorsed” 
candidates — flimsy code for “Democrats.” 

The only mobilizing they have done 
has been to encourage union members and 
young people to phone bank, door-knock, 
text, Tweet, and Facebook to get out the 
vote for “not-a-Republican” politicians. 


Instead of leading defensive struggles and 
transforming them into offensive ones, 
they stampeded like a herd of panicked 
wildebeests into the swamp of “lesser evil- 
ism.” 

In the run-up to 
the election, there 
was a relentless flood 
of emails, text mes- 
sages, and frantic 
appeals from local 
and national labor 
leaders. The Service 
Employees Interna- 
tional Union (SEIU) 
set a goal of 3 mil- 
lion doors knocked 
and nearly 3 million 
phone calls by elec- 
tion day. The NEA 
says that 481,000 of 
its 3 million mem- 
bers have volun- 
teered at least once 
this election cycle. 
In the final four days 
of the campaign, the 
AFL-CIO pledged 
128,000 volunteers to 
knock on 5.5 million 
doors, make 5.2 mil- 
lion phone calls, and distribute 2 million 
leaflets. 

Dennis Van Roekel, president of the 
National Education Association (the na- 
tion’s largest union), “inspired” the mem- 
bership with scare-mongering such as this: 
“What if Congress and the office of the 
President had the same philosophies that 
we saw in Ohio and Wisconsin and Ala- 
bama and Idaho and Arizona? And I think 
[the rank and file] realize that the stakes 
are very high.” 

Amalgamated Transit Union (ATU) 
President Larry Hanley, considered to 
be on the “left” of the labor movement, 
summed up the desperate, defeatist ap- 
proach: “We do not see this as an election 
that will, if we’re successful, bring in a 
whole new wave of pro-labor legislation. 
[The ATU has] worked hard to make sure 
our people understand [that if the Repub- 
licans] are successful at taking over the 
federal government, there will be no such 
thing as a labor movement ... The way you 
fight back is to deny the White House, the 
Senate, and hopefully the Congress to the 
Republicans.” 

And AFL-CIO President Richard 
Trumka, at one time a member and sup- 
porter of the Labor Party in the 1990s, con- 
siders Obama a “friend.” He argues that if 
just given a chance, “the real Obama” will 
make an appearance and usher in an era of 
“shared prosperity.” In reality, it is the rich 
who will share the prosperity, while work- 
ers will be asked to share the austerity. He 
is also one of the main proponents of the 
pernicious myth that American workers 
are, or should be “middle class.” 

What a far cry from the fiery leaders 
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thrown up by the labor movement in the 
past! What a lack of vision, passion, and 
confidence in the enormous potential pow- 
er of the working class! This is a shameful 
situation. Nonetheless, it is not surprising. 
Their policies flow from their approach. 
The labor leaders have consciously ad- 
opted a policy of class collaboration. They 
believe that what is good for the bosses, is 
good for the workers. 

Unfortunately, this is one of those 
ideas that “sounds good on paper.” The 
reality is that the bosses’ and the workers’ 
interests are diametrically opposed. High- 
er profits means lower wages, benefits, 
and job protections. The workers create 
the wealth, the bosses pocket the surplus. 
The dirty little secret obscured by the labor 
leaders, bosses, their politicians, and the 
major media is that the workers can get on 
just fine without the bosses — the opposite 
is not the case. Once the working class re- 
alizes this, all bets are off. In a nutshell, 
that is the essence of the class struggle. 

And yet, the labor leaders side with the 
bosses and accept the logic of capitalism. 
By doing so, they accept all the joys that 
come with this system. Only if we break 
from the narrow limits of the profit system 
can we find a solution to the crisis. This is 
the contradiction that must be resolved in 
the years ahead. On the basis of their own 
experience, the workers will learn this. 
The way out of this log jam begins with 
the building of a labor party. Let’s ensure 
we do not have the same conversation four 
years from now: “if only we had a labor 
party!” The labor leaders must make it a 
reality. The time to start building it is now. 

It was the final push by organized la- 
bor that gave Obama the edge yet again. In 
return, the unions will get even less than 
last time, even if he makes some cosmetic 
concessions and pays them lip service. If 
these resources had been used instead to 
build a labor party, the political climate 
and discussion in this country would be 
fundamentally different. Labor’s power 
comes from an all-too-often overlooked 
detail: workers make up the vast majority 
of the population. 

Millions of people feel relieved that 
they “dodged the Republican bullet.” But 
they cannot dodge it forever. In the ab- 


sence of a mass working class alternative, 
the electoral pendulum can swing back to 
right. The flip side of lesser-evilism is that 
eventually, if you do not put something 
concrete in its place, the “greater” evil will 
eventually make its way back into power. 
Even when they are not in power, they can 
ram through their policies in the name of 
“bipartisanship.” 

But the workers will not take these 
attacks lying down. More and more will 
enter the path of struggle. Dissatisfaction 
in the unions will continue to grow. This 
ferment will loosen the grip of the current 
labor leaders. Opposition currents will rise 
and come to power, and there will be many 
opportunities to raise need for a labor party. 
The pressure will build on the trade union 
leaders to fight back against the attacks, 
even with the Democrats in power. Twist 
and turn as they may, they will eventually 
run out of excuses. The battle to transform 
the unions will be a prolonged, complicat- 
ed process for a variety of objective and 
subjective reasons. Likewise, the struggle 
to transform American society and poli- 
tics will not be linear. It will not be a nice, 
steady march to the left, from the Republi- 
cans, to the Democrats, to a labor party, to 
socialism. It will be far more complex and 
contradictory. 

Uncertainty is the only certainty 

The United States is an enormous po- 
litical and economic network organized in 
the interests of the capitalist class. Tens 
of millions of workers are treated as mere 
cogs in a vast capitalist profit-making ma- 
chine. The Democrats and Republicans are 
among its most important lubricants. But 
that machine is in serious difficulties and 
their grip on power cannot not last forever. 

For a majority of Americans, the econ- 
omy was the main issue in the elections. 
With a jobs gap of millions, wages stag- 
nating or falling, and a “new normality” 
being imposed, this should come as no sur- 
prise. Fortunately for Obama, the economy 
stumbled ahead just long enough for him to 
be reelected. But there is no guarantee that 
even this “jobless recovery” will continue 
for very long. The contradictions are piling 
up and patience is wearing thin. “No more 
excuses!” said one second-time Obama 


voter. Those who made the extra effort 
to give him another chance will expect 
more from a second term. Union members, 
women, Latinos, blacks, the youth, the 
poor, the unemployed, all expect big things 
now that he “doesn’t have to worry about 
reelection.” But they will be deeply disap- 
pointed. Labor will not get the Employee 
Free Choice Act, women will not receive 
equal pay, immigrants will not get genu- 
ine immigration reform that doesn’t start 
with “enforcement first,” and not nearly as 
many jobs as are needed will be created. 

Although many have lost their illu- 
sions, many Americans still see in Obama 
what they want to see. Many expected 
him to be a second incarnation of Frank- 
lin Delano Roosevelt. But FDR had vast 
economic reserves at his disposal, and ulti- 
mately, World War II to get out of the Great 
Depression. Obama has done nothing even 
remotely like the New Deal and cannot 
embark on a world war. 

If push comes to shove, he may be 
forced to make this or that cosmetic con- 
cession under pressure from the workers. 
But no one should confuse this with genu- 
ine socialism. FDR went far further than 
Obama when it comes to social programs 
and even limiting the power of big busi- 
ness. But he was the furthest thing from 
being a socialist. His aim was to prevent 
an uncontrollable social explosion and to 
save capitalism. This, too, is Obama’s his- 
toric mission. But he has not been given 
the same tools or class and world balance 
of forces to achieve it. The working class 
is larger and stronger than ever, and U.S. 
imperialism, on the rise in the inter- war pe- 
riod, is now on the decline. 

Obama may try to position himself 
as a fighter for the workers and the poor. 
Richard Trumka is already cheerleading 
for Obama on that theme. Even if Obama 
succeeds in raising taxes on the rich, it 
would be a mere drop in the bucket. His 
proposals would merely take the country 
back to the already low levels of the 1990s. 
But even the slightest tax increases will be 
fought tooth and nail by the 1% (people 
like Warren Buffett and Bill Gates notwith- 
standing). It’s not that they can’t afford to 
pay a bit more. But they understand that 
appetite comes with eating. Even the tini- 





wBmrt 

i*WKT 

iPBWWfcC#] 


f WIITY *«rs*»t*fcT * 




Feature: Election 2012 


est inroad against the wealth and power of 
the 1% may embolden the workers to orga- 
nize and fight for more. 

The so-called “fiscal cliff’ is fast ap- 
proaching. In plain English, this is a series 
of automatic tax increases and spending 
cuts scheduled to take effect on Jan. 1 un- 
less Congress comes up with an alternative. 
This scenario was the result of a bipartisan 
Congressional compromise reached last 
summer. Some economists estimate that 
if these measures are implemented, GDP 
could drop by as much as 4%. Many now 
believe yet another grand compromise will 
be reached before the deadline, to kick the 
problem even further down the road. But 
the cuts are going to come eventually. The 
only question is how deep and who will be 
most affected. 

Cuts and austerity will only further 
exacerbate the contradictions in the econo- 
my. Reducing demand even further it could 
push the economy into a vicious tailspin. 
More borrowing can only put off the day of 
reckoning. Even modestly taxing the rich 
could lead them to rebel and impose their 
own cuts in wages and conditions. 

Then there is the international situa- 
tion, most immediately the situation in Eu- 
rope. Angela Merkel says she expects the 
euro zone crisis to continue for at least 5 
years. But it will drag on longer than that, 
and will suck mighty Germany itself into 
the maelstrom. Asia and above all China 
are also being battered by the crisis. The 
Arab Revolution is far from over and has 
now spread to Kuwait. Chavez’s reelection 
in Venezuela has given the Latin American 
Revolution a renewed lease on life. 

“Life teaches” 

Four years ago we wrote an article 
called “Welcome to the School of the 
Democrats.” That school will remain in 
session for at least another four years. 
Whatever form it takes, austerity will fol- 
low hard and fast in Obama’s second term. 
This is not because he is mean-spirited. He 
doesn’t want to be the bad guy — after all, 
he’s currently playing the role of the “good 
cop” in the capitalist duopoly. But cut he 
must. Illusions will be shattered. If a wave 
of strikes and mass unionization drives 
break out on his watch, the illusions will 
be smashed even more quickly. 

Obama’s promise to “balance the bud- 
get” and “cut the deficit” is thinly veiled 
code for “cuts in social programs” and 
“austerity.” “Hard decisions” and “eco- 
nomic patriotism” mean the workers must 
tighten their belts while the rich grow fat 
on profits. Gridlock will be the excuse, 
and “compromise” the watchword of the 
day. Obama and billionaires like Michael 
Bloomberg are big fans of compromise 
and bipartisanship. As Bloomberg put it 
in his endorsement of Obama: “Of course, 
neither candidate has specified what hard 
decisions he will make to get our econo- 
my back on track while also balancing the 
budget. But in the end, what matters most 
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isn’t the shape of any particular proposal; 
it’s the work that must be done to bring 
members of Congress together to achieve 
bipartisan solutions.” 

The definition of “bipartisan” is “of, 
or relating to both parties,” in this case, the 
Democrats and Republicans. As both of 
these are capitalist parties, it follows that 
any and all “bipartisan” policies will favor 
the capitalists and their system. The only 
“new deal” the Democrats will offer is one 
with the Republicans that includes deep 
cuts and austerity. 

Obama has already begun prepar- 
ing his supporters for the “bitter pill” he 
is about to deliver: “As we move forward 
there are going to be new wrinkles and new 
frustrations, we can’t predict them yet. We 
are going to have some triumphs and some 
successes, but there are going to be some 
tough days, starting with some of these ne- 
gotiations around the fiscal cliff that you 
probably read about.” 

And again: “We face a very clear 
deadline that requires us to make some big 
decisions on jobs, taxes and deficits by the 
end of the year. I believe that we have to 
continue to take a serious look at how we 
reform our entitlements, because health 
care costs continue to be the biggest driver 
of our deficits.” 

Obama’s calls for “national unity” are 
in reality a call for the working class to 
subordinate its interests to the interests of 
the bosses. “Compromise” means “cuts.” 
We should not be taken in by these hol- 
low appeals to unity! The desire of ordi- 
nary Americans for unity in times of crisis 
is natural and understandable. But there is 
only one form of unity that offers a way 
forward for the majority: workers’ unity 
against the unity of the bosses. 

Under pressure from the media and 
without a worked-out political perspective, 
many people who consider themselves 
leftists lose their political bearings when 
elections roll around. But by applying the 
Marxist method, keeping the big picture in 
mind at all times, and keeping our finger 


on the real pulse of the working class and 
its mass organizations, we will navigate 
the stormy waters ahead. 

Many lessons have been learned these 
last four years. Even more profound trans- 
formations in conditions and conscious- 
ness will take place during Obama’s sec- 
ond term. This gives us four years to build 
a labor party that can not only fight but win. 

America continues to change. The 
next four years will not be a mere repeti- 
tion of the last four. Obama’s second term 
will not be a simple continuation of his 
first. Since Obama was elected in 2008 we 
have seen the Republic factory occupation, 
the mass movement in Wisconsin, Occu- 
py Wall Street, and modest but important 
strikes by the longshoremen in Longview, 
WA, teachers in Chicago, and Wal-Mart 
workers, not to mention the Arab Revolu- 
tion, the crisis of the euro zone, and the 
continuation of the Latin American Revo- 
lution. Even greater changes are in store 
in the years ahead. The world is pregnant 
with possibilities — revolutionary possi- 
bilities. 

The prolonged postwar prosperity 
kept the class struggle at bay for an entire 
historical period. But the material basis 
for people’s illusions in the “American 
Dream” has now been deeply undermined. 
One night of relief at stopping Romney 
will not stop the crisis from relentlessly 
unfolding. World events will continue to 
make inroads into Americans’ conscious- 
ness. 

Everything changes. The accumula- 
tion of discontent will burst to the surface 
when we least expect it. Like Wisconsin. 
Like Occupy. They were the beginning of 
the beginning. Even more dramatic events 
are on the horizon. 

So yes, things are “the same” now as 
they were before the election. But at the 
same time, they are very different. 

Fight for a labor party! Fight for so- 
cialism! Join the Workers International 
League to fight for this perspective! ♦ 

John Peterson, Editor 
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We reprint here excerpts from the U.S. 
Perspectives document passed by the 2012 
National Congress of the Workers Interna- 
tional League. It was originally drafted be- 
fore the presidential elections. For the full 
document, please see our website. If you 
agree with the broad outlines put forward 
below, contact us for more information on 
joining the WIL. 

W e do not have a crystal ball. We 
cannot predict the future with 
pinpoint accuracy. But we can 
apply the Marxist method to draw out the 
most likely developments and scenarios. 
Through a series of successive approxima- 
tions, we can arrive at an ever richer, more 
nuanced understanding of the complex and 
dynamic world around us. We do this, not 
as an academic exercise, but in order to bet- 
ter understand the conditions we are work- 
ing in, the period through which we are 
passing, and how all of this affects our or- 
ganization and the consciousness of those 
we want to win to the WIL. 

We have explained in our prior docu- 
ments that American capitalism is in seri- 
ous decline. U.S. imperialism was at its 
zenith following World War II. Now, its 
manufacturing industry is nothing like 
it once was and its infrastructure is fall- 
ing apart. GM, the once proud colossus of 
American capitalism, only survived with 
subsidies from the state and major give- 
backs from the workers. It is a telling sign 
that today, one of America’s richest capital- 
ists is Sheldon Addelson, a casino owner. 
The once great American steel, automobile, 
and rubber industries are no longer domi- 
nant. It is the more parasitic industries that 
are successful, with Wall Street, finance 
and “entertainment” at the top. 

Even conservative NY Times colum- 
nist David Brooks has noted that American 
GDP growth in the decades after World 
War II averaged over 3% per year, while 
from 2000 to 2009, it was 1.7% per year, 
and from 2009 to 20 1 1 , it was only .6%. At 
the same time, U.S. workers’ productivity 
more than doubled since the early 1970s, 
yet net family worth is the same as it was 
20 years ago. We must understand that the 
next period will be even bleaker. 

The last four years have been truly 
dramatic. No one can now deny that we 
are passing through a tumultuous period of 
crisis, war, revolution, and counterrevolu- 
tion. The extreme volatility has been ac- 
companied by sharp, sudden changes, both 
in the U.S. and internationally. And yet, 
despite the rottenness and instability of the 
capitalist system, this turbulent situation 
can continue for years or even decades. 
The material, objective conditions for the 
overthrow of capitalism and the building 
of socialism are present. But one crucial 


condition is lacking: the subjective factor, 
the revolutionary leadership of the working 
class. Without such a leadership, capitalism 
can and will eventually find a way out of 
even the deepest crisis. 

However, there is only one way out 
for the system: even deeper cuts, austerity, 
and an all-out offensive by the capitalists 
against the working class. So far, we have 
seen only the tip of the iceberg of what the 
bosses have in store for the workers. This 
is not due to malice or ideology, but be- 
cause the system simply cannot afford the 
reforms wrenched from it by the workers in 
the bitter struggles of the past. The question 
being posed is simple: who will pay for the 
crisis? 

The capitalists and their system caused 
the crisis, and yet they insist that the work- 
ers must pay. The more obtuse among them 
refuse to make a single concession or pay 
a single penny in taxes, preferring instead 
to increase surveillance and repression. But 
the more farsighted capitalists understand 
that if some steam is not let off in the form 
of modest reforms or higher taxes on the 
superrich, the whole thing can explode in 
their faces. In other words, there are divi- 
sions within the ruling class over how to 
maintain and perpetuate their system. This 
is one of the classic early indications that a 
revolutionary situation is brewing beneath 
the apparently calm surface of society. 

The U.S. is increasingly polarized to 
the right and to the left. Although the me- 
dia plays up the Tea Party and the right 
wing, the general trend among the working 
class will be toward the left. Poll after poll 
confirms this. The youth in particular are 
suffering the brunt of the crisis, and they 
are far more free from the prejudices and 
inertia of the past. They know nothing but 
a world of crisis, war, mass unemployment, 
and discrimination, and are increasingly 
willing to do something about it. Even more 
important and powerful than the right/left 
polarization is the intensifying polariza- 
tion between the rich and the poor. Wealth 
disparity has reached unprecedented levels, 
and there is a burning hatred of the rich by 
broad swathes of the population. 

As Ted Grant always explained, it is 
events, events, events that most profoundly 
shape people’s consciousness. Capital- 
ism’s inability to provide even a nominal 
degree of stability is radically shaking up 
the worldview of the “ordinary” worker. 
The Occupy movement, the Verizon strike, 
the mass protests in Wisconsin, and the 
struggle in Longview, WA were just the 
beginning. 

As it has in one country after another, 
the experience of life under capitalism will 
force the U.S. working class to enter into 
mass struggle at a certain stage. That much 
is certain. But will the working class suc- 


ceed in building the necessary leadership 
in time to ensure the victory of the social- 
ist revolution? That is up to us. Capitalism 
itself is doing 99% of the work for us — but 
the remaining 1% of the work will not do 
itself. Our task is to build a mass revolu- 
tionary party to give the system a final push 
over the edge into the dustbin of history. 
Starting with our small cadre organization, 
we aim to accomplish precisely that. 

The U.S. economy 

The economy is the base upon which 
the superstructure of politics and ideol- 
ogy rest. Shifts in the economic base lead 
dialectically — not directly and mechani- 
cally — to shifts in the superstructure. But 
in the final analysis, the economy sets the 
parameters for what is possible in society. 
A sick and decrepit economic system is 
expressed in a sick and decrepit society. 
The manifestations of this sickness are all 
around us. 

We cannot make a fetish out of this 
or that rise or fall of the market or in un- 
employment. While we must follow these 
changes carefully, what most concerns us 
is the overall trend. And the overall trend 
is one of continuous instability. Anything 
the capitalists do to restore economic equi- 
librium will lead to social and political dis- 
equilibrium. 

On what basis, therefore, has the 
economy achieved its modest growth? Ac- 
cording to the Bureau of Labor Statistics, 
manufacturing sector productivity rose at 
an annual rate of 5.9% in the first quarter 
of 2012, with output growing by 10.8% 
and hours worked increasing by 4.6%. At 
the same time, unit labor costs fell at a 
rate of 4.2%. In other words, the economic 
growth in the first quarter and throughout 
the “recovery” has been possible due to an 
increase in the exploitation of the existing 
workforce: the intensified extraction of both 
absolute and relative surplus value. In plain 
English, fewer workers are working longer 
and producing more for less pay. This leads 
to GDP growth and increased profits. But it 
does not lead to more jobs or a better qual- 
ity of life for the working majority. 

Increased productivity means more 
commodities are created by fewer people. 
This means that the workers — those who 
actually create the wealth of society — are 
less able than ever to buy all those com- 
modities back. This leads to a piling up of 
unsaleable goods. This further exacerbates 
the crisis of overproduction and will in- 
evitably lead again to the seizing up of the 
productive forces, which are constrained 
by the need to realize profits on the market. 
If the commodities already being produced 
can’t be sold for a profit, the capitalists 
won’t invest in more workers or increased 
capacity to produce more. It’s as simple as 
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that. The Economist has explained that al- 
though profit margins are at a 50-year high, 
the capitalists are still not investing. After 
all, the capitalists are in the business of 
making profits, not job creation. 

Capacity utilization for total industry 
in May 2012 was at just 79.0%, up from the 
2009 low of 63.8%. This means that soci- 
ety could increase industrial production by 
over 21% with zero additional investment 
in capacity. But why invest in more facto- 
ries when you already have more than you 
can use? Why increase production and hire 
more workers when you can squeeze more 
out of those you already have? Cuts in jobs, 
wages, and social services only add further 
pressure on this downward spiral. 

Over the last 30 years, there has been 
an unparalleled upward flow of wealth, as 
the share of wealth created by the working 
class has increasingly gone to line the pock- 
ets of the already extremely wealthy. U.S. 
GDP has doubled in the last three decades, 
while wages have stagnated or even fallen 
in inflation-adjusted terms. This astronomi- 
cal wealth disparity and the concentration 
of wealth into fewer and fewer hands has 
only been exacerbated under Obama. 

Since 2007, the share of total wealth 
owned by the top 1% has grown from 
34.6% to 37.1%. The share owned by the 
top 20% of Americans has grown from 85% 
to 87.7%. A record 49. 1 million Americans 
were living in poverty in 201 1 . Without the 
food stamps program, another 5 million 
would be added to that. That same year, the 
combined Fortune 500 generated an all- 
time record of $824.5 billion in profits — a 
16 percent jump from 2010. 

According to the Economic Policy 
Institute, corporate CEO pay grew by an 
average of 15% in 2011, on top of a 28% 
rise in 2010. By contrast, average worker 
pay in 2011 fell by 2%. Over the last 30 
years, CEO pay has grown by an incredible 
725%, while worker pay has risen by just 
5.7%. And when inflation is taken into ac- 
count, median wages for male workers are 
actually less today than they were in 1968! 
CEOs now make an average of 244 times 
more than their employees. 

In 2010, profits for the Fortune 500 
grew by 81%. These 500 companies and 
their subsidiaries generated nearly $10.8 
trillion in total revenues, up 10.5% from 
2009. This is out of a total U.S. GDP of 
$14.7 trillion. These 500 companies alone 
generated 73.5% of the total economic out- 
put of the United States. This represents a 
colossal concentration of capital and eco- 
nomic power. 

The capitalists are sitting on enormous 
amounts of wealth. Non-financial compa- 
nies currently have more than $2 trillion in 
cash on hand — nearly $7,000 per Ameri- 
can — with no place to invest it profitably. 
This money cannot even be invested to 
earn the rate of inflation. With that amount 
of cash, the credit card debt ($771.7 bil- 
lion) and student loans ($1 trillion) of ev- 
ery single American could be wiped out 
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overnight. 

During the postwar boom, the up- 
swings were, generally speaking, rela- 
tively long, punctuated by relatively short 
downturns. Things were getting better for 
the majority, at least in absolute, if not in 
relative terms. The rich got richer faster 
than the workers, but at least the workers 
received a growing share. There was an 
upward curve of capitalist development, 
in which the booms created more wealth 
than the slumps destroyed. These objective 
conditions led to a dampening of the class 
struggle. This all ended with the recession 
of 1973-75. Now it is the opposite. There is 
a downward curve of development and the 
disparity of wealth has skyrocketed. 

Even if Obama wanted to implement a 
new New Deal in order to stave off social 
unrest, there are no resources with which 
to do so. In the 1930s, the U.S. was the 
world’s largest creditor nation; now it is the 
world’s largest debtor. Total public debt in 
May 2012 stood at $15.7 trillion, or 102% 
of GDP. 

After draining the treasury with the 
wars in Iraq and Afghanistan and the bail- 
outs of the banks, even the creditworthiness 
of the U.S. is in question. Any increased 
social spending would require either more 
borrowing or more taxes. Borrowing even 
more money at higher interest rates would 
increase the debt and debt servicing pay- 
ments even further, which would be an 
even greater drag on the economy. Further 
taxing the workers would cut demand and 
contribute to the downward spiral of the 
economy. Taxing the rich even modestly 
will be fought tooth and nail, though mod- 
est taxes cannot be ruled out. 

The material basis of the “American 
Dream” has been shattered. How can this 
not have an effect on workers’ conscious- 
ness? For example, an ABC/Washington 
Post poll in late 2011 showed that 75% of 
Americans support raising taxes on million- 
aires to reduce the federal deficit. There is 
widespread opposition to cutting Medicare, 
Medicaid, Social Security and other social 
programs. And for the first time since the 


1930s, a majority of Americans are in fa- 
vor of redistribution of income and wealth. 
According to a recent New York Times/CBS 
News poll, a supermajority of 66 percent 
of Americans believe the nation’s wealth 
should be more evenly distributed. A Pew 
Research Center poll found that 49% of 
Americans between 18 and 29 favor social- 
ism, versus 43% who favor capitalism. 

But these transformations in con- 
sciousness are not linear and are not always 
easy to predict. There can be wild swings, 
to the left and to the right, with periods of 
tremendous radicalization, followed by 
dejection and disillusionment — and back 
again. Moods can shift dramatically over 
the course of just a few weeks, and even 
over the course of a single day. We see this 
in individuals and in organizations. Our 
task is to maintain a sense of proportion 
and keep the big picture and perspective in 
mind at all times. 

Needless to say, the Marxists do not 
want and are not the cause of the suffering 
and stress that the economic crisis brings 
with it; we merely point out the reality of 
the situation. And the situation is grim. A 
“double dip” into another recession could 
lead to another round of shock among the 
workers, as we saw in 2008, which was 
compounded by Obama’s election. On the 
other hand, a sustained, albeit weak recov- 
ery, if it did occur, would not be a bad thing 
from the perspective of the class struggle. 
Certain layers of workers would feel more 
secure in their position and be emboldened 
to fight for a bigger share of the pie. 

We are not catastrophists, always 
predicting the “next big crisis” of the sys- 
tem. We understand that there is no lin- 
ear, mechanical relationship between the 
ups and downs of the economic cycle and 
the explosions of the class struggle. It is 
through an accumulation of discontent at 
the constant instability of capitalism that 
the workers will eventually say “enough is 
enough” No matter what, at a certain stage, 
the workers will have had enough of the 
constant instability and will move to take 
things into their own hands. The system it- 
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self is preparing the ground for revolution- 
ary upheaval in society, as it cannot offer 
any lasting solutions. 

Even the slightest shock to the econ- 
omy could tip it back into a technical re- 
cession. The capitalists cannot square the 
circle. They cannot have both austerity and 
job creation. They cannot have cuts and 
economic growth. Ultimately, they cannot 
gut the material basis for class peace and 
expect class peace to reign. The more seri- 
ous strategists of capital are worried about 
this and are preparing themselves for a new 
epoch of social unrest. 

The youth 

While the crisis bears down on all 
workers, it is the youth who are being ham- 
mered the hardest: a veritable “lost genera- 
tion” of millions of young people whose 
hopes, dreams, and aspirations for a better 
life are being ground into the dust by this 
system. 

Although every layer of the working 
class has seen a drop in the employment- 
to-population ratio, the youth have been 
absolutely savaged. In July of 201 1 (July is 
typically the peak of youth employment), 
just 48.8% of all young people between 
the ages of 14 and 16 were employed — the 
lowest level since records began in 1948. 
Out of the total youth labor force of 22.7 
million — the number of young people 
working or looking for work — just 59.5% 
were employed, also the lowest on record. 
By comparison, in July 1989, the propor- 
tion was 77.5%. Young black youth are 
hit especially hard, with an unemploy- 
ment rate nearly double that of whites. In 
April of 2012, student debt hit a record $1 
trillion — more than the total credit card 
debt. The average student debt for a recent 
graduate was $23,300 in 2011, with 10% 
owing more than $54,000, and 3% owing 
more than $100,000. With interest, this can 
add up to decades of monthly payments of 
$1,000 or more. 

Since 1978, education costs have risen 
by more than 900%, and by 5 1 1% over the 
last 13 years alone. Grants used to cover an 
average of 70% of tuition; now they cover 
just 34%. Over the last 20 years, the num- 
ber of students going into debt to earn a 
bachelor’s degree has risen from 45% to as 
high as 94%. Some refer to this as the “debt 
for diplomas” model of education. Along 
with extortionate health care costs and the 
housing bubble, the massive increase in 
student debt is another component of the 
unprecedented upward flow of wealth over 
the last 30 years — the looting of current 
and future generations to further enrich the 
already obscenely wealthy. 

A recent study by Rutgers University 
found that 40% of recent graduates had 
delayed purchasing a home or car due to 
student debt. More than 25% had put off 
continuing their education or had moved 
in with relatives as they could not possi- 
bly pay both the student loans and the rent. 
Millions of recent graduates end up taking 


jobs not at all related to their field of study, 
just to make ends meet. Others are not even 
able to finish their studies, yet are tens of 
thousands of dollars in debt without a de- 
gree to show for it. 

This is an inescapable black hole of 
debt. It is a decades-long burden weigh- 
ing on millions of young people just start- 
ing to build their lives — chaining them to 
the banks long before they even consider 
the additional chain of a mortgage. But at 
least in the past, there was a relatively high 
number of decently paid jobs available, and 
paying the debt was a realistic, if onerous 
possibility. Today’s graduates are saddled 
with astronomical debt, and are not even 
certain to find a job to begin paying that 
debt once they graduate. 

The overall unemployment situation 
facing young people in the U.S. today is 
statistically comparable to the situation that 
existed in the Arab world before the erup- 
tion of the Arab Spring, and is similarly 
pregnant with revolutionary potential. It 
is not an accident that the youth were the 
heartbeat behind Occupy Wall Street. The 
role of students in sparking the mass pro- 
tests in Wisconsin, the mass student mo- 
bilizations in California, and the inspiring 
examples of the Quebecois and Mexican 
students are further indications of this po- 
tential. 

The labor movement 

For over 30 years, American workers 
have been under assault. For decades, there 
were very few fight backs, and even fewer 
successes. Between 1973 and 2007, private 
sector unionization decreased by over 75 
per cent and wealth inequality increased 
by 40 per cent. Strike levels fell to record 
lows. Politically, things shifted ever further 
to the right as the Democrats and Repub- 
licans fell over each other to carry out the 
wishes of the capitalists. The labor lead- 
ers offered nothing but the failed policy of 
“partnership with the bosses” on the shop 
floor and at the polls. Despite the heroic 
traditions of the past, this led many — even 
on the Left — to believe that Americans 


“have it too good,” and have somehow be- 
come “bourgeoisified” and lack revolution- 
ary potential. 

But the “mole of history” has been 
burrowing underground this entire time. 
A pay cut here, a home foreclosure there; 
rising health costs here, a factory shuttered 
and off-shored there. Little by little, the 
economic basis for the American Dream 
has been whittled away, and with it, the 
illusions that capitalism is the “best of all 
possible worlds.” With it, the doctrine of 
“American exceptionalism,” the idea that 
the U.S. is somehow insulated from the 
problems of the world will be shattered. 
The attacks of September 1 1, the economic 
crisis, and the ongoing decline of U.S. im- 
perialism are just a few examples of this 
process, which will be exacerbated in the 
future. 

We have always had supreme confi- 
dence in the U.S. working class. We un- 
derstood that workers were learning from 
their experience and would inevitably enter 
the path of struggle at a certain stage. After 
all, a pendulum can only swing so far to 
the right before swinging back to the left. 
And the further it goes in one direction, the 
more dramatically it will swing the oppo- 
site way once the tide turns. It is still early 
in the process, and we should not exagger- 
ate, but the colossal potential for the future 
is clearly present. 

The Bureau of Labor Statistics (BLS) 
reports that in 201 1, 14.8 million wage and 
salary workers in the U.S. were members 
of a labor union. This represents 11.8 per- 
cent of all workers, down from and 12.3% 
in 2009, but essentially unchanged from the 
11.7% rate in 2010. In 1983, the first year 
for which comparable data is available, the 
union membership rate was 20.1 percent, 
or 17.7 million union workers. 

However, the rate is vastly different 
in the private and public sectors. After de- 
cades of being hammered by layoffs and 
off-shoring, private sector unionization is 
at just 6.9 percent, while it is 36.2 percent 
in the public sector. Workers in education, 
training, and library occupations are union- 
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ized at the highest rate, 36.8%, while sales 
and related occupations have the lowest 
rate, at just 3.0%. This explains the relent- 
less drive by the capitalists in going after 
and demonizing the public sector. 

According to the BLS, in 2011, there 
were 19 major strikes or lockouts involving 

1 .000 or more workers and lasting at least 
one shift. This is up from 11 in 2010 and 
the all-time low of just 5 in 2009. In 2011, 
major strikes and lockouts idled 113,000 
workers for 1.02 million lost workdays, 
compared to 45,000 workers and 302,000 
lost workdays in 2010, and just 13,000 
workers and 124,000 lost workdays in 
2009. The largest work stoppage in 2011 
was the Verizon workers’ strike in the 
Northeast, involving 45,000 workers and 

450.000 lost workdays. 

This puts us at roughly the low level 
of 2001-10, a decade when total work days 
lost due to major work stoppages declined 
over 90 percent as compared to the tumul- 
tuous decade of 1971-80. Nonetheless, we 
can see a growth trend in union struggles 
over the last 2 years, although the process 
of the revival of the labor movement will 
not be linear. We may still be a long way 
from the levels of the 1970s, but the labor 
movement — which has been declared dead 
many times over the last 150 years — is far 
from buried. Similar conditions lead to 
similar results. We are entering a period 
far more like the 1930s or the 1970s than 
the 2000s, and we can be sure the class will 
begin to move accordingly. The capitalists 
have another thing coming if they think the 
sleeping giant of labor will take these kicks 
lying down. 

These strike figures should be under- 
stood in the context that as the ruling class 
has gone on the offensive, the labor leaders 
have had a completely inadequate response. 
The American labor leaders do not see any 
alternative to capitalism and are therefore 
stuck in the logic of the system, counseling 
workers to accept givebacks and wait for 
“better times.” “Better times” are not to be 
had when capitalism is in its death agony. 

The state of New York has the high- 
est unionization rate, at 24.1 percent, while 
North Carolina has the lowest, at just 2.9 
percent. However, these numbers do not tell 
the whole story. Over the last few decades, 
there has been a form of “off-shoring” to 
the South, as big manufacturers move pro- 
duction to the low-wage, nonunion South 
instead of the East coast, Midwest, or for- 
eign countries. This has produced a volatile 
mix of conditions; the South is a veritable 
powder keg of the class struggle, just wait- 
ing to explode. We must follow develop- 
ments in the South, including Texas, with 
great attention, and must work toward 
building strong and solid branches in this 
region of the country. 

At a certain stage, there will be waves 
of strikes, millions more workers joining 
existing unions or forming new ones, rank- 
and-file opposition currents forming in the 
unions, with leaders pushed out or pushed 


to the left, and eventually even general 
strikes and splits in the unions. In Wiscon- 
sin and then in Oakland, the question of the 
general strike was placed on the table for 
the first time in many decades, despite the 
confused and limited nature of these calls. 

Although there are fewer industrial 
workers in the country than in the past, this 
means fewer workers have more power in 
their hands, for example, the dockwork- 
ers. Over 90% of world commerce is now 
seaborne. Just 40,000 unionized longshore 
workers control the movement of goods 
in all major U.S. ports, with the power to 
shut them down, costing the bosses billions 
of dollars per day. Similar strength is also 
concentrated in the hands of other transport 
and transit workers, communications work- 
ers, utilities workers, and so on. We should 
never lose sight of the fact that although 
greatly reduced numerically and as a per- 
centage of the workforce, unionized work- 
ers have enormous potential power if mo- 
bilized. Add to that the millions of workers 
who would like to be in a union, and you 
have a powerful force to change society. 

The growth of the proletariat of the 
service industry has come about in the 
last 40 years as a result of the decline of 
manufacturing in the USA. However, the 
working class in this sector does have the 
power of example: if they go out on strike 
and shut their company down, this will em- 
bolden the more powerful sectors of the 
working class. It should also be noted that 
if, for example, Wal-Mart workers went out 
on strike, this would tear into the profits of 
one of the biggest corporations around to- 
day. The same could be said for Apple. 

In the cynical political calculations of 
the two main parties, organized labor as an 
electoral bloc is no longer a “must have” 
constituency. They are seen merely as a 
source of campaign funding. In the past, in 
exchange for guaranteeing class peace and 
getting union voters to the polls, the union 
bureaucracy carved out a nice niche for 
itself. But reformism has no base without 
reforms. The labor leaders will eventually 
be compelled to do something to at the very 
least appear to be fighting in the interests 
of the workers they are supposed to rep- 
resent. Otherwise, they stand to lose their 
positions. For, if the unions perish, so too 
do their perks and privileges. For example, 
they may demagogically threaten strikes or 
a labor party to try to gain some leverage 
from the Democrats. However, this could 
unleash forces that could snowball out of 
their control. 

In the recent period we have seen some 
important developments, which are symp- 
tomatic of what’s to come. In 2006, mil- 
lions of undocumented immigrant workers 
took to the streets to fight for their rights. 
The struggle was diverted into the Demo- 
crats and the broken promise of “compre- 
hensive immigration reform” (in reality, an 
enforcement-first approach supported by 
both major parties). None of the contradic- 
tions that led to this mass movement have 


been resolved. As the crisis of capitalism 
continues to bear down on this super-ex- 
ploited layer of the class, new explosions 
of the immigrant workers’ struggle are sure 
to erupt in the years ahead on an even high- 
er level, with events in Latin America also 
having an effect. 

The workers of Republic Windows 
and Doors in Chicago occupied their fac- 
tory in December 2008, the first such oc- 
cupation in the U.S. in decades. Although 
this tactic did not spread at that time, it 
shows the way forward. We saw the vic- 
tory of labor in Ohio, which managed to 
decisively overturn Governor Kasich’s ver- 
sion of anti-public sector union legislation, 
with 61% of the voters rejecting the new 
law after a mass signature-gathering cam- 
paign to trigger a referendum on the issue. 
This is a terrific example of the power of 
labor if it is mobilized. Just imagine if all 
of this effort had been combined with get- 
ting an independent labor candidate on the 
ballot to fight both the Republicans and the 
Democrats? 

And in Wisconsin, we saw the inspir- 
ing mass movement against the governor’s 
antilabor legislation, which was eventually 
channeled into a failed recall effort. In re- 
ality, the battle against Scott Walker was 
lost last year. If labor had mobilized its full 
power then, beginning with the public sec- 
tor and spreading it to the private sector, it 
could have spread the struggle nationally. 
Not only did the union tops not set a date 
and organize a statewide general strike 
back in February and March of 2011 — 
which could have stopped the legislation in 
its tracks — they squandered the enormous 
momentum and pro-union sentiment that 
roused people across the country to support 
the cause of Wisconsin’s workers. 

The labor leaders could have explained 
to all workers that if the Wisconsin public 
sector workers were defeated, they would 
be next! They could have explained that in- 
stead of accepting a “race to the bottom,” if 
we unite and fight together, we can not only 
defend union workers’ wages and benefits, 
but extend them to all workers. “Make the 
rich pay for the crisis!” is a message that 
would have resonated strongly with the 
working class majority, both public sector 
and private, union and nonunion. It took 
the Occupy movement to raise the “us vs. 
them” message of “we are the 99%.” 

Instead, not only did the labor leaders 
allow the movement to be demobilized into 
the recall, but they accepted concessions. 
While opposing the “extreme” measures 
of Walker’s effective abolishment of pub- 
lic sector union rights, they accepted and 
even bent over backwards to offer give- 
backs. The message this approach sent was 
the following: “take back our hard-fought 
wages and benefits if you must, but let us 
keep our unions and our dues base.” How 
can the union leaders expect to inspire 
the broader working class to support their 
struggle if they give up the wages and ben- 
efits of their own workers without even 
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putting up a fight? 

The working class as a whole — and es- 
pecially those organized in unions — has the 
ability to bring the gears of the economy to a 
halt. But this ability is only potential unless 
the working class is aware of this power, 
and has a leadership that is willing to mobi- 
lize the class to use it to defend and improve 
our wages, conditions, and right to a union. 

Antilabor laws such as the Taft-Hart- 
ley Act, enacted during the Truman ad- 
ministration, make broad, concerted action 
extremely difficult if the letter of the law 
is followed. Among other anti-union pro- 
visions, Taft-Hartley outlaws solidarity 
strikes and strikes that threaten “national 
security.” The rank and file at Longview 
showed a truly inspiring tenacity and will- 
ingness to fight, despite the ILWU’s Inter- 
national leadership, which at several points 
tried to keep the struggle within “safe” and 
“legal” confines. But as the eventual vic- 
tory showed, if we want to fight and win, 
workers must go beyond the narrow con- 
fines of “legality.” The methods used were 
a return to the best traditions of American 
labor’s militant history. 

If striking workers build support with- 
in the rest of the labor movement, includ- 
ing workers and youth outside the unions 
(such as Occupy activists), they can fight 
back en masse and disregard the laws writ- 
ten in the favor of the bosses. If workers 
have the support of other unions, up to and 
including solidarity strikes and general 
strikes, then injunctions, criminal charges, 
and the victimization of union activists by 
the bosses after a strike ends can become a 
dead letter. Every law on the books is sim- 
ply a reflection of the balance of forces be- 
tween the classes at the time it was written. 
The living balance of those same forces 
will determine whether the bosses and their 
state can enforce those laws. 

So far there has been no major fight 
back that has captivated the popular imagi- 
nation on a national scale like the 1997 
UPS Teamsters strike. Nonetheless, the 
tide is turning. Many workers are no lon- 
ger willing to just “wait and see” what 
happens. It is only the beginning of the be- 
ginning of the capitalist crisis, and by ex- 
tension, of labor’s revival. The class war 
is not an abstract concept. It is the reality 
of every day of our lives, both inside and 
outside of work. Every job lost, every fac- 
tory or school shut down, every health care 
premium or productivity quota raised, is a 
salvo by the bosses against the workers in 
this war. A renewed explosion of the class 
struggle is therefore firmly on the agenda. 
While this will not be a linear process, we 
can be confident that a revival is coming. 
In the storm and stress of the historical pe- 
riod we have entered, the American work- 
ers will move to change their destinies. The 
unions will be shaken from top to bottom. 
By uniting union and non-union workers, 
the employed and the unemployed, and 
armed with class struggle methods, work- 
ers can not only fight, but win. 


However, class struggle methods at the 
workplace and mobilizations in the streets 
are not enough. The American working 
class must now resolve the greatest contra- 
diction it faces: the lack of a mass political 
party of its own. The U.S. is the only ad- 
vanced capitalist country that lacks a tra- 
ditional mass party of labor. Without such 
a party, we are fighting the bosses with one 
hand tied behind our backs. 



Build the WIL! 

To those who view the world as some- 
thing static and unchanging, things certain- 
ly look grim: the economy is in a shambles, 
the unions are under attack, and we do not 
yet have a mass labor party. However, if we 
approach the situation from a Marxist per- 
spective, the processes we have examined 
in this document should fill us with tremen- 
dous optimism for the future. Our task as 
Marxists is to look beyond the surface of 
society and events, to draw out the broader 
trends, contradictions, and underlying pro- 
cesses. We must not miss the forest for the 
trees! We are above all concerned with the 
effect events have on the consciousness of 
the workers and the youth. How can the cri- 
sis of capitalism and the failure of the cur- 
rent labor leaders to provide a way out not 
deeply shake up people’s outlook? 

Collectively working out the long-, 
medium-, and short-term perspectives is 
an important part of our work as an or- 
ganization. As Trotsky expressed it, our 
theory and perspectives give us the benefit 
of foresight over astonishment. Instead of 
reacting to, and being taken by surprise by 
events, we can anticipate them in order to 
intervene in them more effectively. 

Our political perspectives are not a 
blueprint set in stone for all time. They 
must be updated regularly on the basis of 
changing events and conditions. They rep- 
resent a working hypothesis that helps ori- 
ent nur comrades in the work that needs to 
be done in the period immediately ahead, 
while ensuring we also keep the big picture 
in mind at all times. It is not about being 
100% right about this or that detail for the 
sake of being right. The only people who 
do not make mistakes are those that do 
nothing. 

As we explained in our 2010 perspec- 
tives document: “We must not fall into 
routinism or adopt a superficial approach 
when it comes to our analysis or the way 


we intervene in the movement. Now, more 
than ever, we must regularly discuss and 
adjust our perspectives and work as events 
unfold. The clarity we achieve through dis- 
cussion on the basis of practical experience 
will more than make up for our errors, as 
long as we recognize, learn from, and cor- 
rect them them.” 

We must not be swayed by the tempo- 
rary and volatile moods of those around us, 
of our co-workers, family members, con- 
tacts, and periphery. There are more than 
a few people who consider themselves on 
the left who one day proclaim that the rev- 
olution is right around the comer, and the 
next day deny the possibility of revolution 
altogether. This is what happens when you 
are not trained in the Marxist method, and 
do not have long-term perspectives to help 
guide you through the chaos of life under 
capitalism. This is what happens when you 
do not have a burning confidence in the 
power of the working class to change so- 
ciety. But through patient explanation, we 
can bring clarity to the issues that arise and 
win many more people to our ideas. 

Capitalism is in a long-term crisis and 
there is no immediate way for it to recover. 
It can only recover by further driving down 
the living conditions of the workers. There 
is no end in sight for the budget deficits. 
There is no end in sight for the austerity. 
This is a finished recipe for a revival of the 
class struggle on a scale we have not seen 
in decades. We must prepare politically, or- 
ganizationally, and psychologically for this. 
The next 10 years of building our organiza- 
tion will be nothing like the first 10 years. 
We must be prepared for what is to come. 

On the eve of World War II, in the ear- 
ly days of the Fourth International, Leon 
Trotsky wrote the following: “[The Fourth 
International] exists and it fights. Is it 
weak? Yes, its ranks are not numerous be- 
cause it is still young. They are as yet chief- 
ly cadres. But these cadres are pledges for 
the future. Outside these cadres there does 
not exist a single revolutionary current on 
this planet really meriting the name. If our 
international be still weak in numbers, it is 
strong in doctrine, program, tradition, in 
the incomparable tempering of its cadres. 
Who does not perceive this today, let him 
in the meantime stand aside. Tomorrow it 
will become more evident.” 

These words are even more relevant 
to the Workers International League at the 
present time. The revolutionary party is 
above all its program, perspectives, ideas, 
methods, and traditions. Over the last ten 
years, we have painstakingly established 
the initial foundations of the WIL. We now 
stand on the eve of momentous, world-his- 
toric events. It is truly only the beginning 
of the beginning. The objective conditions 
provide immeasurable potential for us to 
take the organization to the next level. As 
Hegel would say, we must now make the 
potential, actual. Forward to building the 
WIL! ♦ 
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WIL 1 0-Year Anniversary Congress 


T he 2012 National Congress of the 
Workers International League was 
held on the weekend of November 
10 and 11 in Pittsburgh, Pennsylvania. 
The enthusiastic meeting marked an im- 
portant step forward in the development 
of the forces of revolutionary Marxism in 
the United States. As this year marks the 
10th anniversary of the organization, the 
Congress was a fitting launching pad for 
for taking the WIL to both a quantitatively 
and qualitatively higher stage of develop- 
ment. 

Nearly 60 were in attendance at the 
two-day meeting, which took place on the 
campus of the University of Pittsburgh. 
Among those in attendance were com- 
rades and sympathizers from New York 
City, New Jersey, Boston, Philadelphia, 
Minneapolis-St. Paul, St. Louis, Madison, 
Northern California, Los Angeles, Salt 
Lake City, Cleveland, and Pittsburgh, as 
well as visitors from the Canadian section 
of the IMT, in addition to comrade Alan 
Woods, editor ofMarxist.com. 

The first day was kicked off by open- 
ing remarks and greetings to the Congress 
from IMT sections around the world, a real 
inspiration to those of us fighting in the 
“belly of the beast.” This was 
then followed by a discussion 
on World Perspectives, led off 
by comrade Alan Woods, who 
was in the U.S. as part of his 
first-ever North American tour 
(see our website for reports). 

Summarizing the entire 
world situation in just one hour is 
an increasingly impossible task. 

Alan focused on the big picture 
of the crisis, with particular em- 
phasis on Europe, the Middle 
East, and the United States. As 
was the case with the rest of the 
Congress the introduction to 
the discussion was followed by 
a high level of discussion, with 
contributions ranging from the parallels 
between the decay of Roman and feudal 
society and modern-day capitalism, the 
role of China in the world economy, the 
progress of the Arab Revolution, the situa- 
tion in Greece and Spain, the Quebec stu- 
dents’ movement, and more. 

The discussion on World Perspectives 
was followed by a leadoff on the U.S. Per- 
spectives by comrade John Peterson. With 
the presidential elections having taken 
place just a few days before the Congress, 
the discussion was very concrete. John 
outlined the economic situation facing the 
United States, in the context of the world 
economic crisis of capitalism. He gave an 
overview of the state of the labor move- 
ment, as well as insight into the situation 
faced by students and youth under capital- 


ism. He also discussed the significance of 
the Occupy movement, and above all, em- 
phasized the perspectives for a rapid rise 
in working class militancy and interest in 
revolutionary ideas in the U.S. in the com- 
ing months and years. 

John explained that Obama’s reelec- 
tion solves nothing fundamental, and that 
only a labor party armed with a socialist 
program could lay the basis for changing 
society. The many interventions by com- 
rades in the discussion that followed fur- 
ther fleshed these ideas out, and the U.S. 
Perspectives document was officially ad- 
opted by the Congress (and is excerpted 
elsewhere in this issue of Socialist Ap- 
peal). We invite our supporters and sym- 
pathizers to read it and to join us if you 
support the ideas laid out in it. 

Comrade Alan Woods then gave a 
brief report of the work of IMT comrades 
internationally, which served as a morale 
booster and a reminder that we are not 
alone, but fighting shoulder to shoulder 
with comrades in nearly every comer of 
the globe, many in very difficult and dan- 
gerous conditions. Every success of the 
comrades of the IMT is a success for the 
comrades of the WIL, and vice versa! 


The day was closed by the opening of 
our winter Fighting Fund financial collec- 
tion. Last year at our national school, our 
goal was to raise $10,000, which we sur- 
passed. This year, the goal was $12,000. 
At the Congress itself, this target was sur- 
passed by over $1,000 in pledges from 
those in attendance, and does not yet in- 
clude the contributions that will be coming 
in over the coming months from comrades 
and sympathizers who weren’t present. 

The WIL’s financial independence is 
what ensures our political independence — 
we have no rich backers and receive no 
money from foundations or any other 
NGOs. We are funded 100% by our mem- 
bers and supporters. If you would like to 
make a contribution, no matter how small, 
please consider doing so. You can send a 


check or money order to Wellred, PO Box 
18302, Minneapolis, MN 55418. Please 
include a note indicating that it is for the 
WIL Fighting Fund. 

That night, the attendees gathered at a 
comrade’s home for delicious homemade 
food and an assortment of beverages. It 
gave comrades the opportunity to meet 
others from across the country and get 
an idea of the work of various branches. 
Throughout the weekend, the Pittsburgh 
branch worked hard to ensure everyone 
had plenty of good food and comfortable 
accommodation. At the party, several hun- 
dred dollars were raised in beverage sales v 
and donations towards the Fighting Fund 
collection. 

Sunday was opened up with a discus- 
sion on the WIL’s Organizational Resolu- 
tion, led off by comrade Tom Trottier, in- 
cluding brief reports on the finances and 
press by Dana Cooper and Mark Rahman 
respectively. 

The consensus of the delegates was 
clear: the WIL must continue to build 
campus student clubs; recruit, educate, 
and consolidate new members in the theo- 
ries and methods of Marxism; and contin- 
ue raising the need for a mass party of la- 
bor based on the unions. All the 
proposed draft Congress docu- 
ments were passed with just a 
few amendments. 

After lunch, there were two 
short sessions, the first of which 
focused on youth and student 
work, led off by Josh Lucker, 
and the second focusing on 
Trade Union work and our con- 
tinued work with the Campaign 
for a Mass Party of Labor, led 
off by David May. Many practi- 
cal experiences were shared and 
both discussions served to high- 
light the importance of our work 
in these two key areas. 

A new National Commit- 
tee was elected, and the congress was 
ended with closing remarks of comrade 
Alan Woods. He spoke of Trotsky’s heroic 
struggle to build the Fourth International 
against all odds, and emphasized the im- 
portance of the struggle for socialism in 
the United States and the urgent need to 
continue building the forces of Marxism. 
To adjourn the meeting, the Internationale 
was sung with great enthusiasm. 

The Congress was an overwhelming 
success and the Pittsburgh comrades did 
an excellent job for their first time hosting 
such an event. Alan Woods, in his closing 
remarks, made the point that this Congress 
will be looked back upon as a historical 
landmark in the history of the Workers 
International League. Forward to the next 
ten years of the WIL! ♦ 
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Class Struggle in Europe 


...Gaza Continued 


The Turkish Prime Minister, Erdogan, 
has recently denounced Israel as a “ter- 
rorist state.” Under Assad, Syria was an 
adversary, but at least it was a predictable 
one. With the chaos in Syria spreading to 
the Lebanon, Israel can no longer rely on 
Damascus to keep Hezbollah in check. 
Moreover, Iran has increased its influence 
in the region, bringing it closer to Israel 
and intensifying the tension over Iranian 
nuclear facilities. 

Closer to home, the growing crisis 
in Gaza threatens to provoke renewed in- 
stability in the West Bank and arouse the 
Palestinians in Jordan. Across the Jordan 
River valley, to Israel’s east, the Hashem- 
ite kingdom is hanging by a thread. 

But the country most directly affected 
is Egypt. The Egyptian government, terri- 
fied of the repercussions of a new war on 
the streets of Cairo, has been the most ac- 
tive in trying to secure a cease-fire: Cairo 
hosted talks on a cease-fire, involving se- 
nior Hamas and Islamic Jihad members. 

The Egyptian government has a vest- 
ed interest in preventing an Israeli ground 
invasion of Gaza because of the explosive 
effects inside Egypt. The Muslim Broth- 
erhood is supposed to be aligned with 
Hamas. But in reality, its support is con- 
fined to hypocritical speeches about the 
plight of the people of Gaza. Morsi will 
have to promise the Israelis that he will do 
everything in his power to prevent weap- 
ons smuggling via Gaza. He will stand ex- 
posed before the Egyptian masses. 

The leaders of Hamas have the ambi- 
tion of donning the mantle of “resistance” 
that was earlier worn by Hezbollah. They 
hope that the present crisis will enable them 
to claim a symbolic “victory” over Israel. 

The people of Gaza are increasingly 
desperate. They have no control over 
events that are destroying their lives. They 
hate the Israeli oppressors, but also re- 
sent the dictatorial rule of the “men with 
beards,” which has brought them nothing 
but death and suffering. Neither Hamas 
nor the so-called Palestinian Authority can 
offer any solution. Only a genuine revolu- 
tionary leadership can show the way out 
for the Palestinian people. 

For its part, the Israeli ruling clique 
pretends that their aggressive actions are 
intended to eliminate Hamas’ arsenal of 
rockets and thus guarantee the safety of 
Israel. But with every new war, Israel 
becomes a less secure place. It is increas- 
ingly isolated both in the region and inter- 
nationally. 

These brutal attacks on Gaza have 
added yet another twist to the bloody im- 
broglio of the Palestinian question. The 
spectacle of death and destruction will 
have filled yet another generation of Pales- 
tinian youth with feelings of rage and ha- 
tred, adding fresh fuel to the fire. In what 


way this can be presented as making Israel 
safe for future generations is a mystery. 

Every Palestinian child that dies in an 
air raid deepens the mood of bitterness and 
feeds the thirst for revenge. Every “vic- 
tory” merely sows the seeds of new wars, 
new terrorist acts, new murders and atroc- 
ities. On this path lies nothing but death 
and destruction for all the peoples of this 
unhappy region. 

In this struggle, the IMT stands firmly 
on the side of the oppressed and against 
the oppressors. The question of who fires 
the first shot and all the rest of the diplo- 
matic sophistry is of no interest. We stand 
shoulder to shoulder with the people of 
Gaza against the barbarous onslaught of 
the Israeli aggressors. We will be to the 
forefront of every antiwar movement, pro- 
test and demonstration. We will endeavor 
to bring out the class content of the strug- 
gle, its anti-imperialist character. We will 
mercilessly expose the hypocrisy of west- 
ern governments and their false “humani- 
tarian” rhetoric. 

We must build links with the most 
revolutionary sections of the youth in 
Gaza, who are fighting against imperial- 
ism and the Israeli state and also against 
the reactionary leadership of Hamas and 
the bourgeois collaborationist wing of the 
Palestinian leadership. Above all, we must 
maintain a broader perspective. The pres- 
ent conflict is just part of a far wider pic- 
ture that encompasses the entire Middle 
East and cannot be understood outside this 
context. 

The Gaza crisis is only the prelude to a 
far greater crisis. It is inseparably linked to 
Netanyahu’s plans for an air attack against 
Iran, which would set the entire Middle 
East ablaze. It would have incalculable 
consequences, economic, political, and 
military. The price of oil would go through 
the ceiling, and the world economy would 
take a nose dive, as it did in 1973 for simi- 
lar reasons. It would provoke a new wave 
of upheavals in the Arab world and be- 
yond. No matter what happens in the next 
period, regimes will fall. People will take 
to the streets. 

The Gaza crisis can be the match that 
reignites all the combustible material that 
has accumulated in the Middle East. It 
could well mark a new stage in the ongo- 
ing Arab Revolution. The stage is set for 
dramatic events on a world scale. ♦ 


European 

Crisis 

T here is a growing awareness among 
broad layers of the European popu- 
lation that this is not something that 
affects one country or another in isolation, 
but is a general crisis of European capital- 
ism. Millions have followed the develop- 
ment of the crisis in Greece and have real- 
ized that the austerity policies, in addition 
to being harmful to the working class and 
destroying public services, do not even 
have the effect of promoting a recovery in 
the economy. The contraction of the Greek 
economy has reached 23% in the past five 
years and shows no signs of stopping. 

Austerity leads to a fall in private 
consumption, paralyzes the economy, 
decreases tax revenues and increases the 
deficit, which then leads to more cuts in 
a downward spiral that seems to have no 
end. All of this is having a major impact 
on the consciousness of millions of work- 
ers and youth. There is a growing ques- 
tioning of those governments and parties 
that apply austerity policies. 

Beyond the growth of left alternatives 
(such as SYRIZA in Greece and United 
Left in Spain), there is a widespread fer- 
ment and questioning of the capitalist sys- 
tem and all its institutions (political par- 
ties, banks and the wealthy, parliament, 
justice, etc.). On November 14, there was 
the first European-wide day of action and 
struggle, with a massive general strike in 
Spain, mass demonstrations in Portugal, 
and four and three-hour general strikes in 
Italy and Greece. In Spain, The strike turn- 
out was complete in large industry, public 
transport, wholesale distribution, garbage 
collection, education and health care, and 
sizeable in public administration and other 
sectors. The question is: what next? 

Europe’s crisis will not remain on that 
side of the Atlantic. We are dealing with 
a world crisis of the system, and we must 
prepare accordingly. Within the frame- 
work of capitalism there is no alternative. 
These policies are dictated by the crisis 
of the system. We must recognize this 
and raise clearly that the only solution is 
to nationalize big business and monopo- 
lies under workers’ control in order to be 
able to establish a democratic plan of the 
economy for the benefit of the majority of 
the population. ♦ 


For the latest international news and 
analysis from a Marxist 
perspective, visit 
In Defense of Marxism at 
www.marxist.com 





Our Program: What We Fight For 


For the right to strike, union representa- 
tion, and collective bargaining 

Repeal all anti-union laws, including 
Taft-Hartley. End compulsory arbitration 
and the victimization of trade unionists 
and those forming new unions. Union- 
ize the unorganized. Mobilize the rank 
and file to fight the bosses’ attacks. A 
united labor movement has the power 
to beat the bosses and their politicians. 

For trade union democracy 

All union officials to be regularly elected with 
the right of immediate recall by the member- 
ship. All officials to receive the average wage 
of a skilled worker, plus vetted expenses. 

For a mass party of labor based on the 
unions 

The labor movement must break with 
the Democrats. For a militant, class in- 
dependent program against the attacks 
of big business and the bosses’ political 
parties. By fighting for socialist policies 
that can truly address the needs and aspi- 
rations of workers and youth, a genuine 
workers’ party would get a mass echo. 

Full employment and housing 

No to layoffs. Thirty hours’ work for forty 
hours’ pay. The right to a secure, full-time 
job, full benefits, or a place in education. For 
a national minimum wage of at least $16 
per hour. Wages to be adjusted for infla- 
tion through periodic Cost of Living Ad- 
justments (COLA). For union control over 
hiring and firing. Establish union-controlled 
job training and hiring halls in communities 
with high unemployment. All temporary 
workers to be made full-time, with equal 
pay and treatment. Voluntary retirement at 
age 55 with full benefits. No to the priva- 
tization of Social Security. End homeless- 
ness: quality housing for all, with rent fixed 
at not more than 10 percent of wages. For a 
massive program of public works to create 
jobs and housing, and to rebuild our infra- 
structure, inner cities and the Gulf Coast. 

Free, quality health care for all 

Eliminate the need for private health in- 
surance and HMOs. For a socialized, na- 
tional health care system. Free science 
from the narrow limits of the profit sys- 
tem. Full access for all to the latest medi- 
cal technology, treatments, and discoveries. 
Massively fund research and treatment for 
AIDS, cancer and other curable and pre- 
ventable diseases. Nationalize the phar- 
maceutical and medical giants that squeeze 
their profits out of the health of working 
people. 

Free, quality education for all 

Fully fund and expand our public schools, 
colleges and universities. Repeal “No Child 
Left Behind” and end means testing. No to 
vouchers and privatization. End corporate 
encroachment into the classroom. End tu- 
ition fees and forgive student loans. For liv- 
ing grants and lifelong learning for all. 


For the immediate and unconditional 
legalization of all undocumented immi- 
grants 

Full rights and amnesty for immigrant work- 
ers and their families. End all racist immi- 
gration and asylum controls. For the right of 
residency and dual citizenship. For the right 
to speak one’s own language. Access to So- 
cial Security with equal benefits for all. No to 
“guest worker” programs. For family reunifi- 
cation and an immediate end to raids and de- 
portations. No to border walls, militariza- 
tion, and repression on the border. For the 
unity of the working class — the labor move- 
ment must be at the forefront of the strug- 
gle to improve conditions for all workers. 

Outlaw all forms of discrimination — equal 
rights for all 

Equal pay for work of equal value. Full paid 
leave for expectant mothers after the 1st tri- 
mester; parental leave for up to two years af- 
ter birth or adoption with lull pay. Free and 
safe, quality after-school programs and child- 
care facilities in the workplace. Afford- 
able public laundry services and subsidized 
restaurants serving healthy, quality food to 
help free working women from domestic 
servitude. For full reproductive rights up to 
and including abortion. No to racist and anti- 
worker police, courts, and laws. End the pho- 
ny war on drugs in the U.S. and internation- 
ally. Abolish the death penalty and release all 
political prisoners. Defend our civil liberties. 
No to attacks on our civil rights in the name 
of the “war on terror.” Mobilize the labor 
movement to combat racism and discrimi- 
nation: workers’ unity is the way forward. 

A socialized plan of production for agri- 
culture and natural resources 

End the anarchy of the market in the resource 
industry. Nationalize the food distribution 
giants and agrichemical companies that 
destroy farmers’ livelihoods. For a volun- 
tary socialized plan of production for farm- 
ing that would protect small farmers’ and 
agricultural workers’ jobs and security. 


Action to protect the environment and 
jobs 

Only public ownership, democratic plan- 
ning and control of the land, major indus- 
tries, oil, mining and logging companies, 
energy, and transport, using all available 
information and technology, can enable 
humanity to combat climate change. En- 
vironmental plans would be measured in 
generations, not fiscal quarters. Free and 
efficient public transportation for all. 

Nationalization of the commanding 
heights of the economy: the major 
banks and corporations 

Break with the chaos of the capitalist free 
market. Nationalize the Fortune 500. No 
compensation to the millionaires, only 
to those in genuine need. All national- 
ized enterprises to be run under demo- 
cratic workers’ control and management, 
and integrated in a socialist plan of pro- 
duction to meet the needs of society. For 
genuine freedom of expression. Nation- 
alize the means of communication and 
democratize access to the media and 
the use of public meeting spaces on the 
basis of proportional representation. 

Socialist Internationalism 

End NAFTA, CAFTA and pull out of the 
WTO and other bankers’ deals that are the 
tools of imperialist exploitation. No to the 
FTAA. Abolish the World Bank and In- 
ternational Monetary Fund and write off 
debts imposed by Wall Street and impe- 
rialism. For international economic coop- 
eration based on the interests of working 
people, not a handful of multinationals. No 
to the war on working people at home and 
abroad. Cut the military budget: no to mil- 
itarism and imperialism in the Middle East 
and around the world. Withdraw all troops 
from Iraq and Afghanistan now. End the 
embargo on Cuba. Hands Off Latin Amer- 
ica! Unite with Canadian and Latin Amer- 
ican workers in a Socialist Federation of 
the Americas as part of a World Socialist 
Federation. 


Learn More About and Join the WIL! 

M ore than ever, we need to unite the best elements of the labor movement 
and youth in the struggle for socialism. To this end, in the summer of 2002, 
a small group of American Marxists formed the Workers International 
League. Since then we have made modest but steady progress and are now active in 
a dozen cities across the U.S. We base ourselves on the ideas of Marx, Engels, Lenin 
and Trotsky, and on the further development of these ideas by the international sup- 
porters of mapdst.com. The ideas of scientific socialism have been tarnished in the 
minds of millions by the horrific experience of Stalinism and the continued lies and 
distortions of the ruling class. We believe that Stalinism was a historical aberration 
and a criminal, totalitarian caricature of genuine socialism. We fight for international 
socialism, in which the world working class has democratic control over the means 
of production, distribution, and exchange, in harmony with the environment. Without 
democracy there can be no socialism! A workers’ government in the U.S. would take 
over the vast wealth now owned by just a handful of individuals and democratically 
use it in the interests of everyone. We invite all workers and youth who are in agree- 
ment with the ideas expressed in Socialist Appeal, and who want to leam more 
about building a revolutionary Marxist alternative to capitalism, to contact us. ♦ 


Gaza and the 
Arab Revolution 


by Alan Woods 
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“ When the leaders speak of peace the common people know 
that war is coming. ” — Bertolt Brecht 

O n the morning of November 15, Israel carried out the 
extrajudicial killing of Hamas military leader Ahmed al- 
Jabari. This act sparked off a new and deadly conflict 
between Israel and Gaza. 

Israeli Prime Minister Benjamin Netanyahu clearly wanted to 
provoke Hamas into an armed conflict. Hamas responded with 
rocket attacks on Israeli towns that border the Gaza strip. The 
Israelis used these attacks as an excuse for pulverizing Gaza. 

The Israeli propaganda machine went into overdrive. They 
tried to present their military onslaught as a justified response to 
“terrorist attacks.” Obediently falling into line, the mass media 
in the western world show their “impartiality” by presenting the 
conflict as a war between equals: “Israeli bombs against Hamas 
rockets.” But this conflict is absurdly unequal. 

Gaza is an open-air prison in which 1.7 million people live in 
just 140 square miles. It is entirely at the mercy of its powerful 
neighbor, Israel. The latter possesses the most formidable mili- 
tary machine in the entire region. Its stockpile of arms, which 
includes nuclear weapons, is funded by Washington to the tune 
of $3 billion a year. 

By contrast, Gaza is a tiny besieged enclave composed mainly 
of impoverished refugees. The primitive, homemade rockets fired 
from Gaza are no match for the sophisticated weaponry of the Is- 
raeli army and air force. Israeli jet fighters and drones bombarded 
Gaza by day and by night. 

The Israelis claim that they aimed to kill only “terrorists” and 
Hamas officials. But the television cameras of the world give the 
lie to this propaganda. Despite the claims of the Israelis that these 
attacks were carefully targeted, most of the victims were, as usu- 
al, civilians, including many women and children. The harrowing 
scenes of diminutive corpses being carried by grieving relatives 
to the cemeteries have shocked the public opinion of the world. 

The population of Gaza is angry and desperate, increasingly 
traumatized by the unrelenting bombardment, against which they 
have no defenses. Despite talk of a cease-fire, Israel continued 


its airstrikes on Gaza, and Gaza continued its long-range rocket 
attacks on major Israeli population centers. The sight of rockets 
flying in the direction of Israel may or may not boost morale, but 
in fact their effectiveness as weapons of war is minimal. 

It is no secret that Netanyahu wants to bomb Iran, allegedly to 
sabotage its nuclear program. It is also no secret that Netanyahu 
was hoping for the victory of Mitt Romney in the U.S. elections. 
The Republicans are well known to be active advocates of an at- 
tack on Iran. 

Obama is a more cautious representative of U.S. big business 
and is worried about the effect of an Israeli air strike against Iran. 
By flexing his muscles only a few days after the U.S. elections, 
Netanyahu was sending a message to Washington, which says 
more or less: “Obama can say whatever he likes, but we are the 
ones who decide what happens in this part of the world.” 

The Europeans put heavy pressure on Jerusalem to desist from 
an actual invasion of Gaza. Western capitals fear that any serious 
conflict in the region can spiral out of control. Though they always 
speak of humanitarianism, their real motives are quite different. 

Paris, London and Berlin fear the effects on the price of oil and 
the anemic economic recovery. Above all, they fear a new erup- 
tion of. the “Arab Street,” always highly sensitive to the Pales- 
tinian cause. It is this that inspires their insistent calls for peace 
and restraint. But the Europeans are far too concerned in trying to 
halt the disintegration of the European Union to get involved with 
what is happening. 

The same fears exist at the highest levels of the United States 
government. That is why Hillary Clinton hopped on a plane for 
Cairo. In theory, the United States can pressure Israel by threat- 
ening to withhold financial and military aid. But in practice, no 
U.S. administration can oppose what Israel does because, after the 
Egyptian Revolution, it is now its only reliable ally in the whole 
region. Therefore, despite his weasel words, Obama has effective- 
ly endorsed the Israeli position. 

On the broader scale, however, Israel has never been so isolated. 
Back in 2008, Mubarak’s Egypt could be relied upon to adopt a 
position of benevolent “neutrality,” which was, in practice, sup- 
port for Israel. Now Mubarak has gone, and the present Egyptian 
government can no longer be relied upon. In 2008, Turkey was a 
close ally of both the USA and Israel. But Israel’s relations with 
Turkey have been strained to breaking point by the attack on a 
Turkish ship bringing aid to Gaza in May 2010, during which sev- 
eral Turkish citizens were killed by Israeli troops. 

Continued on page 14... 


